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Independent Auditor’s Report 

 
 
Board of Directors 
Legado, Inc. 
 
 
Opinion 
We have audited the financial statements of Legado, Inc. (the Organization), which comprise the 
statement of financial position as of December 31, 2023, the related statements of activities, functional 
expenses and cash flows for the year then ended, and the related notes to the financial statements. 
  
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Organization as of December 31, 2023, and the changes in its net assets and its cash 
flows for the year then ended in accordance with accounting principles generally accepted in the United 
States of America. 
  
Basis for Opinion 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the Organization and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 
  
Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
  
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to 
continue as a going concern within one year after the date that the financial statements are issued (or 
within one year after the date that the financial statements are available to be issued when applicable). 
  
Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the financial statements. 
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In performing an audit in accordance with GAAS, we: 
  

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Organization’s internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Organization’s ability to continue as a going concern for a 
reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control–related 
matters that we identified during the audit. 
 
 
 
 
Birmingham, Alabama 
April 16, 2024 
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Legado, Inc.

Statement of Financial Position

December 31, 2023

Assets

Current assets:

Cash 551,367  $        
Contributions receivable, net 245,000            
Prepaid expenses 7,253                

Total current assets 803,620            

Contributions receivable, net 42,411              

Total assets 846,031  $        

  

Liabilities and Net Assets  

Current liabilities:

Accounts payable 13,243  $          
Accrued payroll and payroll expenses 53,850              

Total current liabilities 67,093              

Net assets:  
Without donor restrictions 593,681            
With donor restrictions 185,257            

778,938            

Total liabilities and net assets 846,031  $        

  

See notes to financial statements.  
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Legado, Inc.
   

Statement of Activities

Year Ended December 31, 2023

Changes in net assets without donor restrictions:

Support and revenue:

Contributions and grants 1,088,834  $      
Consulting 7,388                
Other income 6,028                
In-kind contributions 4,800                
Interest income 94                     

1,107,144         
Net assets released from restrictions 141,022            

1,248,166         

Expenses:

Program services 824,139            
Supporting services:

General and administrative 38,438              
Fundraising 60,644              

923,222            

Change in net assets without donor restrictions 324,944            

Changes in net assets with donor restrictions:

Support:

Grants 326,279            
Net assets released from restrictions (141,022)           

Change in net assets with donor restrictions 185,257            

Change in net assets 510,201            

Net assets:

Beginning of year 268,737            

End of year 778,938  $        

See notes to financial statements. 
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Legado, Inc.

Statement of Functional Expenses

Year Ended December 31, 2023

Program General and Total 

Services Administrative Fundraising Expenses

Salaries, benefits and payroll taxes 427,179  $        25,019  $          43,866  $          496,064  $        
Contractors 188,847            6,308                5,062                200,217            
Travel 50,217              2,845                3,988                57,050              
Program activities 55,742              -                   -                   55,742              
Professional fees 34,462              2,236                2,847                39,545              
Communications and media 16,884              899                   1,376                19,159              
Contract labor 17,931              -                   -                   17,931              
Supplies 8,129                201                   201                   8,531                
Insurance 6,675                315                   510                   7,500                
Business fees 5,744                84                     9                      5,837                
Office rent 4,133                242                   424                   4,800                
Field supplies 4,083                -                   -                   4,083                
Miscellaneous 2,752                67                     100                   2,919                
Fundraising and promotional -                   221                   2,260                2,481                
Workshop supplies 1,344                -                   -                   1,344                
Postage 17                     1                      1                      19                     

Total expenses 824,139  $        38,438  $          60,644  $          923,222  $        

See notes to financial statements. 

Supporting Services
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Legado, Inc.

Statement of Cash Flows

Year Ended December 31, 2023

Cash flows from operating activities:

Change in net assets 510,201  $        
Adjustments to reconcile change in net assets 
  to net cash provided by operating activities:

Discount on pledges receivable 5,581                
Changes in assets and liabilities:

Pledges receivable (126,048)           
Prepaid expenses (3,329)               
Accounts payable (3,256)               
Accrued payroll and payroll expenses (1,255)               

Net cash provided by operating activities 381,894            

Net increase in cash 381,894            

Cash:

Beginning of year 169,473            

End of year 551,367  $        

See notes to financial statements.
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Notes to Financial Statements 
 

7 

Note 1. Nature of Organization and Significant Accounting Policies 

Nature of Organization: Legado, Inc. (Organization) is a nonprofit corporation organized under the laws 
of the State of Delaware. The Organization’s mission is to help secure thriving futures for both people and 
the places they call home. The Organization’s vision is to see a world in which individual choices lead to a 
collective legacy of Thriving People on a Thriving Planet. 
 
Cash, cash equivalents and restricted cash: The Organization considers all cash and highly liquid 
financial instruments with original maturities of three months or less, which are neither held for nor 
restricted by donors for long-term purposes, to be cash and cash equivalents. There were no cash 
equivalents or restricted cash as of December 31, 2023. 
 
The Organization maintains cash at financial institutions, which, at times, may exceed federally insured 
limits. The Organization has not experienced any losses in such accounts and believes it is not exposed 
to any significant credit risk on cash and cash equivalents. 
 
Contributions receivable: Contributions receivable or unconditional promises to give are recognized as 
revenue in the period received and are recorded at their discounted net present value less an estimate 
made for uncollectible contributions. Management determines the allowance for uncollectible 
contributions by identifying troubled contributions and by using historical experience. Contributions 
receivable are written off when deemed uncollectible. Recoveries of contributions receivable previously 
written off are recorded when received. Management believes that all of the contributions receivable 
included in the accompanying statement of financial position are collectible and no allowance for 
uncollectible contributions has been recorded as of December 31, 2023. 
 
Net assets: Net assets, revenues, gains, and losses are classified based on the existence or absence of 
donor- or grantor-imposed restrictions. Accordingly, net assets and changes therein are classified and 
reported as follows: 
 
Net assets without donor restrictions – Net assets available for use in general operations and not subject 
to donor (or certain grantor) restrictions. 
 
Net assets with donor restrictions – Net assets subject to donor (or certain grantor) restrictions. Some 
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of time 
or other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where 
the donor stipulates that resources be maintained in perpetuity. Gifts of long-lived assets and gifts of cash 
restricted for the acquisition of long-lived assets are recognized as restricted revenue when received and 
released from restrictions when the assets are placed in service. Donor-imposed restrictions are released 
when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose for 
which the resource was restricted has been fulfilled, or both. 
 
Revenue and revenue recognition: The Organization is supported through corporate, foundation and 
individual contributions and grants. Contributions and grants are recognized when the donor or grantee 
makes a gift or a promise to give or grant to the Organization that is, in substance, unconditional. 
Conditional promises to give, that is, those with a measurable performance or other barrier, and a right of 
return, are not recognized until the conditions on which they depend have been substantially met. All 
public support and revenue are considered to be available for program or supporting services unless 
specifically restricted by the donor.  
 
Donated services and in-kind contributions: Volunteers contribute significant amounts of time to our 
program services, administration, and fundraising and development activities; however, the financial 
statements do not reflect the value of these contributed services because they do not meet recognition 
criteria prescribed by accounting principles generally accepted in the United States of America (GAAP). 
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Notes to Financial Statements 
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Note 1.       Nature of Organization and Significant Accounting Policies (Continued) 

Contributed goods are recorded at fair value at the date of donation. Donated professional services are 
recorded at the respective fair values of the services received. No significant contributions of such goods 
or services were received during the year ended December 31, 2023. 
 
Functional allocation of expenses: The costs of program and supporting services activities have been 
summarized on a functional basis in the statement of activities. The statement of functional expenses 
presents the natural classification detail of expenses by function. Accordingly, certain costs have been 
allocated among the programs and supporting services benefited. The expenses that are allocated 
include salaries, benefits and payroll taxes and office rent, which are allocated on the basis of estimates 
of time and effort. All other expenses are either direct charges to program, general and administrative, or 
fundraising. 
 
Income taxes: The Organization is organized as a Delaware non-stock non-profit corporation and has 
been recognized by the Internal Revenue Service (IRS) as exempt from federal income taxes under 
Internal Revenue Code (IRC) Section 501(a) as an organization described in IRC Section 501(c)(3), 
qualifies for the charitable contribution deduction, and has been determined not to be a private 
foundation. The Organization is annually required to file a Return of Organization Exempt from Income 
Tax (Form 990) with the IRS. In addition, it is subject to income tax on net income that is derived from 
business activities that are unrelated to the Organization’s exempt purposes. The Organization has 
determined that it is not subject to unrelated business income tax and has not filed an Exempt 
Organization Business Income Tax Return (Form 990-T) with the IRS.  
.  
Estimates: The preparation of financial statements in conformity with generally accepted accounting 
principles requires us to make estimates and assumptions that affect the reported amounts of assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estimates. 
 
Subsequent events: Subsequent events have been evaluated through April 16, 2024, which is the date 
the financial statements were available for issuance. 
 
 

Note 2. Liquidity 

As of December 31, 2023, the Organization had financial assets available for general expenditure, that is, 
without donor or other restrictions limiting their use, within one year of the date of the statement of 
financial position, as follows: 
 
Cash 551,367$          
Contributions receivable, net 245,000            

796,367            
Less those with donor restirctions (185,257)           

611,110$           
 

The Organization has a policy to structure its financial assets to be available as its general expenditures, 
liabilities, and other obligations come due. In addition, operating revenue generated throughout the year 
is budgeted to cover general operating expenditures. 
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Notes to Financial Statements 
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Note 3. Contributions Receivable 

 
Unconditional contributions receivable are estimated to be collected as follows at December 31, 2023: 
 
Contributions to be collected:

Within one year 245,000  $        
In one to five years 55,000              

300,000            

Less discount to net present value (8.50% discount rate) (12,589)             
Less current portion (245,000)           

42,411  $          
 

 
At December 31, 2023, three donors account for 70% of total contributions receivable. 
 

Note 4. Net Assets with Donor Restrictions 

Net assets with donor restrictions are restricted for the following purposes at December 31, 2023: 
 
Namuli project 162,746  $        
Ngilai project 10,752              
Machiguenga project 11,538              
Travel 221                   

185,257  $        
 

 
Net assets released from restriction were as follows during the year ended December 31, 2023: 
 
Purpose restrictions accomplished:

Machiguenga project 83,462  $          
Namuli project 42,233              
Ngilai project 11,248              
Travel 4,079                

141,022  $        
 

 

Note 5. In-kind Contributions 

The Organization was provided office space at no charge. The fair value of this donated space is $400 
per month. The related rent expense was $4,800 for the year ended December 31, 2023. The donated 
office space was used in program services, general and administrative services, and fundraising and 
valued at the fair value of similar properties available in commercial real estate listings. There were no 
donor-imposed restrictions associated with the donated office space. 
 


